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to Children’s Hospitals




Medicaid matters to children’s hospitals and all children they serve. Medicaid is the single largest health insurer for children and the single largest payer of care delivered by children's hospitals.
Medicaid Is Vital to Children's Hospitals

· Children’s hospitals provide a significant amount of care for children insured by Medicaid. In FY 2006, on average, children insured by Medicaid accounted for 54 percent of all inpatient days of care provided from freestanding acute care children’s hospitals. Yet, Medicaid, on average, reimbursed only 75 percent of the cost of care provided even with disproportionate share hospital payments included in the calculation of total payment.

· Children's hospitals are major providers of outpatient care to children insured by Medicaid. Most children’s hospitals provide a full range of outpatient services to children insured by Medicaid, including primary, specialty and emergency care. In FY 2006, children insured by Medicaid accounted for 50 percent of all outpatient visits at freestanding children’s hospitals and 57 percent of all emergency room visits.

· Children insured by Medicaid typically require more care than other children’s hospital patients. In FY 2006, children insured by Medicaid, on average, spent about one day longer in children’s hospitals than other children.

Children's Hospitals Are Vital to the Health Care of Medicaid Children

· Children’s hospitals provide about 38 percent of the hospital care required by children on Medicaid. Children’s hospitals also provide almost all the hospital care for children on Medicaid with complex conditions.

Medicaid is the Single Largest Health Insurer for Children

· Children represent more than half of all Medicaid recipients. In FY 2005, Medicaid insured more than 29 million children under 19 for part or all of the year. In March 2006, about 27 percent of all children and 35 percent of all infants were insured by Medicaid or the State Children’s Health Insurance Program (SCHIP). Approximately 30 percent of children with disabilities rely on Medicaid for health coverage.

· More than two-thirds of uninsured children are eligible for, but not enrolled in, Medicaid or SCHIP. Of the more than 9 million children under age 19 who were uninsured in 2006, 6.3 million were eligible but not enrolled in Medicaid/SCHIP. More than 4 million children were eligible for Medicaid and 2.3 million were eligible for SCHIP but not enrolled.

· For the second consecutive year, the number of uninsured children increased. In 2006, more than 710,000 additional children were uninsured. This is the second consecutive year in which employer coverage declined with no significant change in Medicaid or SCHIP coverage. Of the 710,000 increase in uninsured children, almost 70 percent were in families with incomes at 200 percent or more of the federal poverty level. 
Medicaid Provides Low Cost Coverage for Children

· Although children under 19, including children with disabilities, are more than half of all Medicaid enrollees, they account for only 23 percent of the costs. In 2005, elderly adults accounted for 10 percent of enrollment and non-elderly adults (age 19-64 including adults with disabilities) accounted for 39 percent of Medicaid enrollment. Together, they accounted for 77 percent of Medicaid spending. Elderly adults and people with disabilities accounted for 57 percent of the increase in Medicaid spending from 2000-2004, even though enrollment growth of these populations was slower than for families.

· Per capita Medicaid spending is low for children; spending per adult and spending per elderly adult are nearly three and six times higher respectively than for children. In FY 2005 Medicaid spending amounted to $2,045 per child (including children with disabilities), compared to $5,660 per adult (age 19-64) and $11,845 per elderly adult. The per capita costs for children are low even though children covered by Medicaid in children’s hospitals are generally sicker and utilize more services than do children not covered by Medicaid.
· Per capita spending for Medicaid children is lower than children with private coverage, even when children with disabilities are included.

Children Have Led the Way in Medicaid "Modernization"

· More than 64 percent of the children on Medicaid are enrolled in capitated managed care, compared to 47 percent of adults and 30 percent of the elderly. Children’s low costs and high enrollment in HMOs suggests that there are little savings to be gleaned from restructuring Medicaid for children.

Medicaid is Critical to Working Families

· Approximately 75 percent of children under age 19 covered by Medicaid or SCHIP have at least one full or part-time working parent. Medicaid provides comprehensive benefits such as dental and eye care that low income families could not otherwise afford.
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